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INDEXES at 12 noon on Tue 18 Sept 2012   
 

STI   3,073 (2.15pm)    HSI   20,647 (2.15pm)    SSEC 2,068 (2pm)   DJII 13,553  (Mon 17 Sep) 

 

Finally the Fed announced QE3 on Thursday 13 Sept. The Fed announced it 
will begin buying $40-billion in mortgage-backed securities every month 
starting Friday. It also extended its so-called “Operation Twist” program to 
the end of the year, whereby it sells its short-term bonds for longer-term 
bonds in an effort to drive down mortgage rates. Finally, the Fed extended 
its near-zero interest rate guidance until mid-2015. All of this will bring the 
Fed’s monthly asset purchases to US$85-billion a month until the end of the 
year. 

But the most important part of the announcement was that all of this is open-
ended, meaning the Fed is committed to the new round of quantitative 
easing for as long as it takes. Even after the economy begins to recover. 
That is huge.  

It is hard to estimate the impact of QE3 on inflation and on global equities 
markets. QE2 was introduced in Aug 2010 but the stock markets peaked by 
Nov 2010 and 2011 turned out to be a bad year for equities. But since QE3 
has an indefinite timeframe, we hope that it will be much more successful 
than QE2. ' 
 
Since my last article on 16 Aug, I have added F&N, Jardine Cycle & Carriage 
(JCC), Jardine Strategic Holdings (JSH) and Auric Pacific Holdings to my 
portfolio. F&N is a situational stock that attracted many new players because 
of the tussle for APB between Heineken and Thai Beverage. I have also 
bought more STXOSV such that it has now become my biggest holding.  
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I continue to keep a low exposure to Hong Kong listed stocks for fear of 
possible worsening of the China economy. However, with QE3 and China's 
new infrastructure stimulus (particuIarly in rail transport), H chips have 
recovered somewhat since 16 Aug.  
 
I bought some shares in Ping An Insurance at HK$54.70 and CNOOC at 
HK$14.10.  I have already taken a 9% profit on Ping An at HK$59.60 in 
exactly a week. I am still holding on to CNOOC although it has earned me a 
profit of 13.6% after 11 days. I reckon that oil and other commodity prices 
will continue to rise under QE3's inflationary effect.  
 
My latest portfolio components plus a few additional stock ideas are 
presented below in alphabetical order together with my comments.  I hope 
you find my portfolio neither too aggressive nor too defensive.  
 
This article, with 27 stocks discussed below, is written with a view to 
promoting discussion for educational purposes. Do try to do additional 
research and consultation with your stockbrokers and other professionals. 
And please feel free to discuss further in the comment boxes accompanying 
this article.  
 
All the best.  
 
 
Sebastian Chong 
Provocateur, Shareowl.com 
Mg Director, Financial Info Analysis Pte Ltd 
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Stock prices below are as of 2.15pm on 18 Sep 2012 
 
 
1. Auric Pacific Holdings $0.935 
 
Those who have followed my forum postings are aware that I started buying 
Auric on 21 Aug at $0.775. My average cost is around $0.85. The play here 
is based on market expectation that Ms Saw Phaik Hwa, the former CEO of 
SMRT could transform Auric gradually after she joined Auric in July. The net 
tangible assets (NTA) as of 30 June 2012 is $1. 
 
Auric is majority owned by Lippo Group (Stephen Riady). Formerly biggest 
shareholder of Robinson. Auric's  businesses are in Asia and comprise food 
distribution and food retailing, food manufacturing, restaurants and food 
court operations.   
 
In both Singapore and Malaysia, Auric distributes foods with household 
names such as Anlene, Abbott Laboratories, Berri Juice, Birds Eye, Fernleaf, 
Heinz, Kraft, Lee Kum Kee, Twinings, Ovaltine, McCain, Perfect Italiano, 
Kewpie Dressing, McCormick, Meadow Lea, Munchy’s, Olive Grove, 
Selbourne, Praise, POST, Sara Lee, Simplot, Emborg, Sunquick, Paysan 
Breton, Vivo, Amsterdam beer and Grolsch beer and many others.  
 
Auric also distributes leading brands of wines (both fine wines and 
commercial wines) and spirits. Renowned brands include Hardys, Robert 
Mondavi, Kim Crawford, Nederburg, Cono Sur, Mudhouse, Tatachilla, 
Taylors and Banfi.  
 
Delifrance Cafe is 100% owned by Auric and has a chain of 160 outlets 
spanning Singapore, Hong Kong, Malaysia, Indonesia, Sri Lanka and Brunei 
as at end 2011. The food court operations cover Singapore, Malaysia, 
Indonesia and China (under various brand names such as Food Junction, 
Food Culture, FJ Square, The Food Place and Food Garden), restaurants 
and cooking studios. 
 
 
2. Capita Malls Asia $1.635 
Besides Singapore, China promises the biggest growth in asset value and in 
rental revenue followed by India from the middle of this decade.  It also has 
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malls in Malaysia and Japan. CMA is a developer as well as owner and 
operator of malls and they have the right mix of revenue generating malls, 
malls under construction and those still on the drawing board.  
 
It represents 9% of my portfolio value.  
 
 
3. China Resources Gas Group (1193.HK)   HK$15.04 
This processor and distributor of natural gas has slightly outperformed 
Kunlun Energy in the last few months. I have taken profit and am waiting to 
buy back.   
  
4. CNOOC  883.HK (China National Offshore Oil Corp)  HK$16.02  
CNOOC has the resources to raise physical output each year to match 
consumption and hence the combined effect of rising output and oil price 
makes this stock a good investment. Besides rich reserves in China waters, 
it also has overseas oil reserves and production and is continually on the 
acquisition trail.  
 
I have bought it back at HK$14.10.  
 
  
5. Cortina Holdings  $0.80 
I finally managed to buy some shares in luxury watch retailer, Cortina a 
couple of weeks ago at average price of $0.72. It is very hard to buy due to 
its illiquidity. In terms of both PE and Price/Book Value, it is cheaper than 
Hour Glass who is already cheap.  
 
 
6. Ezion $1.28 
Probably the hottest small cap offshore & marine stock. A month ago, the 
price was just $1.08. It can be volatile and surges and corrects far more than 
the STI. Major contract wins come in almost every month. I am treating this 
as a medium term trading stock.  I have taken the first round of profit of 11%. 
I have bought back at $1.055 just 3 weeks ago and I am fortunate it has 
already hit $1.28. I believe those who adopted a buy and hold on this stock 
should also make substantial profits if they simply sit on it for 24 months or 
even 12 months. Instead of taking profit soon I might now prefer to buy more 
on share price weakness instead. Now forms just 6% of portfolio value. 
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7. Far East Orchard (formerly Orchard Parade) $2.36  
For many years FEO has a balanced portfolio of Singapore hotels and 
serviced residences and commercial, industrial and residential property 
developments..... FEO also owns 49.5% of food and beverage group, Yeo 
Hiap Seng Limited. But under the proposed restructuring of FEO and Far 
East Organisation, FEO will sell 35% to Far East Organisation and the 
remaining 14.5% will be distributed in specie to all shareholders of FEO.  
 
This and other key moves in the unlocking of FEO's value are spelt out in a 
media release on 13 June  announced to SGX. The restructuring includes 
(a) sale of Orchard Parade Hotel, Albert Court Village Hotel and Central 
Square Village Residences by FEO to Far East Hospitality Trust and (b) the 
purchase by FEO of Far East Organisation's 45 suites in Novena Medical 
Centre and 48 suites in Novena Specialist Centre.  
 
As part of the hospitality reit transaction, FEO will also be acquiring a 33.0% 
interest in each of the REIT Manager and the Trustee-Manager of Far East 
Hospitality Trust. FEO will be acquiring from Far East Org a hospitality 
management business with an established portfolio of hospitality brands and 
allow FEO to explore and grow other hospitality management opportunities. 
FEO's move into the provision of healthcare real estate space will enable it 
to participate in the growing healthcare industry in Singapore. The key point, 
as stressed by Philip Ng, is scalability, which  offers sustainable growth.  
 
Represents 10% of portfolio value.  
 
 
8. Fraser & Neave (F&N)  $8.96 
Bought this stock last week at $8.67 on the expectation that Thai Beverage 
and its partner (TCC) acting in concert with it will increase its general office 
price currently at $8.88. 
 
 
9. Hiap Hoe  $0.615 
A month ago it was $0.55.  The market is warming up to the future potential 
of Hiap Hoe and improvement in earnings quality upon the opening of Days 
Hotel in Dec 2012 and Ramada in Mar 2013 plus office and retail segment of 
Zhongshan Park major development at Balestier Road.  
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Besides Zhongshan Park, there is also a lot of profits to be recognised on 
the presold units in Hiap Hoe's various existing condo projects over the next 
few years.  DMG-OSK's latest estimate of the RNAV is $1.36.   
 
 
10. Hong Fok $0.51 
A month ago, it was $0.475. The main assets comprise the 42-storey 
Concourse office tower, Concourse Skyline condo project and International 
Building at Orchard Road which has great development potential.  
Provisional approval has been received for a 670-room hotel at the site of 
the car park next to International Building.  
 
Share price is very well below the RNAV of $1.44 based on 30 June balance 
sheet in the half year results announcement.  This is up from $1.30 based on 
the first quarter results announcement.  Indeed the price/RNAV is now only 
0.35, somewhat ridiculous but perhaps brought about by media reports 
about Hong Fok's questionable corporate governance and high 
remuneration for its three executive directors.  Fortunately the main assets of 
the group are tangible and visible for us to see and the loan liabilities are 
easily verifiable by the external auditors.  
 
I am not too concerned about the fact that the 3 brothers who are executive 
directors pay themselves over $10 million a year in remuneration. The very 
cheap valuation plus potential for shareholder value creation make up for 
that.  
 
 
11. Hotel Properties  (HPL)  $2.84  
A month ago, it was $2.29. I am more than satisfied with this investment. My 
average cost is $1.70 since I started investing in this stock in Oct 2011. 
Many retail investors associate HPL with Hilton Singapore and Four 
Seasons boutique hotel but the hospitality division is much bigger than many 
of us realize. The following is the description of HPL on Bloomberg.com: 
 
''Hotel Properties Limited, an investment holding company, owns and 
operates hotels. It operates 24 hotels in Singapore, Malaysia, Thailand, 
Indonesia, Bhutan, Maldives, Seychelles, Vanuatu, the United States, and 
the Czech Republic under the brands names of Four Seasons, Hilton 
International, Como Hotels, InterContinental Hotels Group, and the Mandarin 
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Oriental Hotels Group. The company also manages its own portfolio of 
hotels, including Concorde Hotels, Hard Rock Hotels, and boutique hotels. 
 
In addition, the company is involved in the rental and sale of residential 
properties and commercial units, as well as property development activities.'' 
 
Let us also recap that HPL's Orchard Road assets include Forum The 
Shopping Mall, Hard Rock Cafe building, HPL House, Ming Arcade. These 
properties can be combined with Hilton Singapore and then redeveloped into 
a huge mixed complex in the prime Orchard Road district. Of course 
shareholders have been waiting for a long time but nothing has happened.  
 
In my article of 25 June, I said "... the share price at $1.88 is attractive by 
any measure."  Soon after, I bought back my shares at $1.88 and $1.89.  
Today I bought more shares at average price of $2.28. Now forms 13% of 
my portfolio value.  
 
 
12. Hour Glass $1.435  
This luxury watch retailer is benefiting from the tourism boom in Singapore 
and Asia as well as domestic consumption of luxury goods in the markets 
where it operates.  
 
Bought at $1.26. Pocketed 6 cents a couple of months ago. This is the kind 
of stock that I like. However, I should have bought more. Cortina is just as 
good but then it is far less liquid than Hour Glass.  
 
 
13. Jardine Cycle & Carriage $49.00 
As you all know, JCC was my signature stock for several years since this 
website was launched in Dec 2005. But I now realize that I should not have  
switched from continuous holding to a trading strategy in 2009. I did make 
money by trading but lost out on even more potential profit by not doing a 
buy and hold. Last week I decided to buy back JCC at $46.10. It now forms 
only 6% of portfolio value. Indeed I should have bought more!  
 
As you all know, JCC's crown jewels are in Indonesia by virtue of its listed 
subsidiary PT Astra International. Astra is the sole distributor of Toyota, 
Daihatsu, BMW and a few other brands of motor cars in Indonesia plus 
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Honda motor cycles. Astra also has Jakarta-listed subsidiary distributing 
Komatsu tractors and another listed subsidiary that own huge oil palm 
plantations. Astra also has a 44.5% stake in Bank Permata which is 
managed by Stanchart which also owns a 44.5% stake.  
 
 
14. Jardine Strategic Holdings US$33.34 
I was also trading JSH from 2009 till 2011 since it was often used together 
with JCC and Jardine Matheson Holdings (JMH) by traders to tweak the 
SIMSCI (Singapore Morgan Stansley Composite Index) Futures. Again I 
could have made much more if I had held on to JSH continuously. I 
remember buying JSH at US$9.50 in Jan 2009.  
 
Although JSH is the subsidiary of JMH, their market caps are about the 
same at S$37 billion. There is a cross-holding in that JSH holds 40% of 
JMH. The sum-of-the-parts RNAV of JMH based on current share prices of 
its listed subsidiaries is around $56. The hefty discount is quite typical of 
conglomerates with listed subsidiaries. Besides the 40% stake in JMH, JSH 
has the following listed subsidiaries: JCC, Dairy Farm, Hong Kong Land and 
Mandarin Oriental International.  
 
Last week I decided to buy JSH at an average price of US$32.90.  
JSH forms 6.8% of my portfolio value. I was considering buying more JCC 
instead of JSH. But I went ahead with JSH since it is more diversified than 
JCC geographically.  
 
My experience with JCC and JSH shows that a buy and hold strategy often 
beats a medium term trading term approach when it comes to blue chips. I 
certainly hope to discipline myself from now on with my investment in JCC 
and JSH. 
 
 
15. Kunlun Energy 0135.HK  HK$13.80  
A month ago, it was HK$12.34. Kunlun Energy (formerly known as CNPC) is 
a subsidiary of PetroChina and is engaged in oil & gas exploration & 
production. It is now a major player in China in natural gas processing and 
distribution. 
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When Kunlun's purchase of the Beijing city gas pipeline from parent 
PetroChina was approved in late December, the share price jumped over 
15% from HK$10 to over HK$11.50 within just a few days. Those who 
believe in the bright future for natural gas production and distribution in 
China would like Kunlun. Temasek bought a stake in a recent placement at 
around HK$13.  
 
I was hoping to buy more at below HK$12. But I ended up selling off Kunlun 
instead a few weeks ago to buy more HPL at 2.53 on 30 Aug. Fortunately 
HPL outpaced Kunlun in Sept.  
 
 
16. Mandarin Oriental International Ltd  US$1.43 
Mandarin Oriental currently operates 28 hotels and has a further 17 hotels 
under development. Together these represent over 11,000 rooms in 28 
countries. In addition, the Group operates or has under development 14 
Residences at Mandarin Oriental connected to its properties.  Its hospitality 
operations in Asia, UK & Europe, US and Central America are of very high 
standard and prestige. They include Excelsior in Hong Kong, Bangkok 
Oriental and Mandarin Oriental in Singapore.  The RNAV is about US$2.68 a 
share.    
 
MOIL now represents 7% of my portfolio value. As a long term investment, I 
see MOIL has providing a much better value than CDL Hospitality Trust, Pan 
Pacific, Amara, Ascott Reit and Far East Hospitality Trust. The dividend yield  
is 5.8%.  
 
 
17. Metro Holdings Ltd   $0.79 
As you are all aware, Metro is more of a China property (office and retail) 
play even though the general public know Metro for its department stores. 
However there is also good news in that the retail activities in both 
Singapore and Indonesia are becoming more profitable.   
 
Metro recently announced strong results for the first quarter to 30 June 2012 
and a big cash balance as at 30 June 2012. A dividend of 6 cents (2 cents 
normal and 4 cents special) dividend was recently paid for FY 31 Mar 2012. I 
think the 6 cent dividend could be maintained for FY 31 Mar 2013. That 
gives a dividend yield of 7.8%. 
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In my article of 25 June I said I had bought some shares that day at $0.78. 
Well, after pocketing the dividend of 6 cents, I sold it for $0.785. Perhaps I 
should have held the shares longer but then I used the proceeds to buy 
more STXOSV at $1.525 and that was before STXOSV paid a dividend of 13 
cents. Considering that STXOSV is now trading at $1.64 after the dividend 
payment, the switch turned out to be a good one.  
 
 
18. NOL  $1.155 
NOL has high operating leverage due to high fixed operating costs. This 
means that once the fixed costs are covered, every dollar increase in 
revenue represents almost a full dollar of profit before tax. I missed the huge 
increase in share price from 2004 till early 2008 when freight rates went 
through the roof and NOL share price rose from $2 to $7.  
  
It is however too early to say whether the same phenomenon will be 
repeated in the next 4 to 5 years.  There is a huge glut in container shipping 
capacity and although a few mega shipping lines are now trying to force the 
freight rates to go up, it is hard to predict whether they will succeed in any 
big way. The latest indication is that freight rates cannot be pushed up so 
easily.  
 
Despite the depressed freight rates and volumes I have decided to buy 
some shares in NOL at 1.075. The valuation is so cheap that it is worth 
holding some shares in anticipation of the recovery of the shipping industry. 
That could come as early as mid-2013 as the global economy strengthens.  
   
 
19. Ping An Insurance 2318.HK    HK$58.35 
High growth in revenue and earnings are expected in the next few years 
from Ping An's life and general insurance businesses as well as banking 
subsidiary. Ping An is 40% owned by HSBC. It was very volatile last year 
and the first half of this year. The life insurance industry ought to be able to 
stay resilient despite China's current economic slowdown. Ping An also 
derives substantial income from its investments in bonds and equities. The 
recovery of stock prices bodes very well for Ping An.  
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I bought some shares at HK$54.70. I have taken profit at HK$59.60 after a 
holding period of just 7 days. Hope to buy it back at HK$57 perhaps.  
 
      
20. STXOSV    $1.64 
STXOSV is a high end offshore support vessel (OSV) builder with shipyards 
in Norway, Romania, Brazil and Vietnam. Although the major shareholder is 
Korean, the management and key engineers of STXOSV are Norwegian.  
 
Late last year, immediate holding company STX Corp and ultimate holding 
company STX Pan Ocean invited 18 parties to bid for the 50.75% stake in 
STXOSV.  The purpose is to raise funds for bringing down the debt at the 
STX Pan Ocean level.  
 
The average cost of my shares bought in Jan and Feb is $1.47. Taking 
account of two rounds of dividends of 10 cents and 13 cents paid out this 
year to date, my effective cost is $1.24. And I have not offset the profits 
made on 2 rounds of trading half of the total shares owned.  
 
I am still waiting for the sale of the 50.75% stake in STXOSV to be 
announced. There have been Korean media reports that it will be sold to the 
Italian cruise ship builder Fincantieri at $1.60 and that the latter has almost 
completed its due diligence. I am of the opinion that the sale price if the sale 
were to take place is more likely to be closer to $2.00.  
 
My exposure to STXOSV amounts to about 18% of portfolio value.  
 
 
21. Superbowl  $0.395 
A month ago, it was $0.335. I bought some shares in early July at $0.33. 
It is the sister company of Hiap Hoe, meaning both companies are majority 
owned by the same family. Superbowl has a 50% stake in Zhongshan Park. 
Hiap Hoe owns the other 50%. But since Superbowl's market cap is half of 
that of Hiap Hoe, the impact of Zhongshan Park's profits is certainly much 
bigger for Superbowl than for Hiap Hoe. The only snag is that Superbowl is 
much more illiquid than Hiap Hoe.  
 
The RNAV of Superbowl could be as much as $0.80 to $0.90. In any case, 
the 50% share of profits from the two hotels, and office and retail segments 
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of Zhongshan Park complex will result in a very low PE especially for the 
year 2014 onwards even thought the project will be fully completed in Mar 
2013.  
 
Superbowl makes for a good investment for those who are the Chief Sitting 
Bull type. I have taken profit in Superbowl as I prefer to keep holding Hiap 
Hoe.  
  
 
22. Tuan Sing  $0.305   
There is much shareholder value to be added behind management's plan to 
redevelop the Robinson Rd/Market Street properties. Also, we can expect to 
see a public launch of the condo project at Pheng Geck (next to Potong 
Pasir MRT) quite soon. The show flat is now under construction. Meanwhile 
Tuan Sing's other housing projects can be expected to bring in substantial 
profits and cash flows in the coming quarters.   
 
Vested. Small exposure. 
 
 
23. Wheelock   $1.87  
I have held Wheelock since November last year because of the potential for 
privatisation. Besides its Singapore properties including Wheelock Place, 
Scotts Square, Ardmore 3, it has a prime resort villas development project 
near Hangzhou. When completed in several years time, it should be a good 
earnings contributor. Cash rich. Good dividend.  But I have exited this stock 
a couple of weeks ago.  
 
 
24. Ying Li    $0.34 
SGX listed China developer of office and mixed developments in the 
business centre of Chongqing. Ying Li certainly has a head start as 
compared with CapMalls Asia and Capitaland in Chongqing. Still has a lot of 
upside in my opinion. The all time high in 2010 shortly after IPO couple was 
92 cts.  
 
Vested with a small exposure.  
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25. Zhaojin Mining 1818.HK     HK$13.14    
A month ago it was just HK$9.90. Pure gold mining group. Share price is 
influenced by the global gold price as well as the HSI. I have exited Zhaojin 
at HK$13.36 in Mar and this turned out to be the right decision as it 
subsequently drifted to as low as HK$8.00 intraday before closing at 
HK$8.90 that day. But I failed to buy back.  
 
The PE is around 11 and that is low for a pure gold mining stock.   
No longer vested. For gold buffs, this is a better play than Zijin Mining 
(2899.HK) 
 
 
26. Zhongsheng Holdings  (881.HK)   HK$9.78    
A month ago, it was HK$8.71. This is the largest listed motor vehicles 
distributor in China.  Stock price has more than recovered from its bottom of 
HK$7.99 a couple of months ago. Once car sales recover in China, the stock 
price should continue to rebound even more strongly.  
 
 
27. Yoma  $0.44    
A month ago, it was $0.395. In early August I bought some Yoma at $0.375.  
Yoma is an early mover in doing business in Myanmar. It has become a 
successful property developer and car importer and distributor. It is also in 
the agriculture business and has in mid-Aug announced a venture with 
Parksons to move into retailing (supermarkets/department stores) in 
Myanmar. Its CEO had also been buying shares from the open market.  
 
 
END OF LISTING 
 


